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Enclosed on behalf of Swiss Reinsurance Company (the “Company”) ﬁ aCXAi
copy of the Company’s Interim Report for the six months ended June 30, 2002 and a
related letter delivered to shareholders. This document is being filed pursuant to Rule
12g3-2(b) under the Securities Exchange Act of 1934.

Please feel free to
regarding this filing.

Doc#: NY6: 32161_4
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call me at (212) 373-3309 if you have any questions
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Securities and Exchange Commission 2

Please acknowledge acceptance of this letter and the enclosure by date
stamping the enclosed copy of this letter and returning it to our messenger, who has been
instructed to wait.

Very, truly yours,

Raphael M. Russo

cc: Flavia Diethelm, Esq., Swiss Reinsurance Company
Mark S. Bergman, Esq., Paul, Weiss, Rifkind, Wharton & Garrison
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Key figures

First-half First-half Change
CHF millions unless otherwise stated 2001 2002 in %
Property & Casualty
— Premiums earned 6458 6654 3
— Combined ratio 107% 106%
— Combined ratio,
excluding changes in equalisation reserves 113% 104%
Life & Health
= Premiums earned 4402 5816 32
— Operating revenues' 6065 7578 25
— Return on operating revenues 10.7% 11.5%
Financial Services )
— Premiums earned 1038 1366 32
— Total revenues 1689 1890 11
— Return on total revenues 16.4% -20.1%
Group
— Premiums earned 11898 13836 16
— Netincome 1345 118 -9
— Earnings per share in CHF 4.72 0.38
— Shareholders” equity (31.12.2001/30.6.2002) 22588 18268 -19
— Return on investments (annualised) 7.2% 4.8%
— Return on equity (annualised) M1% 1.1%
Number of employees 9312 8442 -9
— of which in Switzerland 2894 2887

' Operating revenues = net premiums earned + net investment income

All figures in the Interim Report 2002 are unaudited

Swiss Re share performance since 1992

Average performance p.a. Share price in CHF (logarithmic scale)

Annual performance in %

- - 250
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100 .

Market information as at 50
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Share price in CHF 12850 2

Market capitalisation in CHF m 39884

Number of shares entitled ‘

o dividend 310379068 1:2
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2000 2001 2002

* Year to 23 August 2002
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Fellow shareholders,
colleagues, ladies and
gentlemen

Swiss Re reported a significant improve-
ment in its core property and casualty
reinsurance business in first-half 2002.
Firming rates and better conditions in
non-life business led to a reduction in the
Property & Casualty Business Group’s com-
bined ratio, excluding changes to equalisa-
tion reserves, from 113% in first-half
2001, to 104% in first-half 2002. Life and
health reinsurance business registered
substantial growth and continued to out-
perform its targeted profit margin.

The negative development of global equi-
ty markets, however, necessitated impair-
ment charges of CHF 917 million on the
value of invested assets. Due 1o this charge
and a reduction in current investment
income, Swiss Re’s net income decreased
from CHF 1345 million in first-half 2001
to CHF 118 million in first-half 2002. The
total investment result declined from its
first-half 2001 level of CHF 3 931 million
to CHF 2 604 million, reflecting the im-
pairment charges and the general deterio-
ration of the financial markets.

Our Property & Casualty Business Group
capitalised on the hardening market con-
ditions by increasing prices, expanding
business volume and achieving a marked
overall improvement in the quality of the
portfolio. The rise in premium levels — in
addition to comparatively moderate claims
and rigorous cost monitoring — led to a
drop in the combined ratio from 113% to
104%, an improvement of CHF 579 mil-
lion in the underwriting result. Including
the changes in equalisation reserves in
both years, the combined ratio was 106%
in first-half 2002, compared to 107%

Swiss Re Interim Report 2002

in first-half 2001, which translates into an
underwriting improvement of CHF 92
million. Although the Property & Casualty
Business Group significantly improved its
underwriting performance, operating
income declined from CHF 1032 million
in first-haif 2001 to CHF 104 million in
first-half 2002, due to the previously
mentioned negative influence of the capi-
tal markets.

Our Life & Health Business Group, build-
ing on the success of previous years, fur-
ther expanded its business and posted
attractive results. The business group
reported a substantial increase in operat-
ing income, excluding capital gains and
losses, of CHF 871 million. up 34% in
first-half 2002 from CHF 651 miliion in
first-half 2001. Including capital gains
and losses, operating income rose to
CHF 895 million, compared to CHF 842
million in first-half 2001. The addition of
Lincoln Re in December 2001 had a posi-
tive effect on earnings in this reporting
period and was the main contributor to a
32% growth in premiums. There was a
modest increase in the expense ratio due
to the Lincoln Re integration process. The
Life & Health Business Group anticipates
returning to its previous expense ratio
once the Lincoln Re integration is com-
pleted in 2003.

In our Financial Services Business Group,
a sizeable 32% increase in premiums
earned could not offset unfavourable
developments from business incepted
before 2002. These developments relat-
ed to our credit reinsurance business, a
number of large losses in our risk solu-
tions business as well as a claim on the
Lloyd's Central Fund cover. As a result,
operating income declined from CHF 278
million in first-half 2001 to a loss of

CHF 379 million in first-half 2002. The
Financial Services Business Group expects
to register improved results once the full
accounting implications of the firming
trend in the non-life market become evi-
dent in the second half of the year.

Given the sustained improvement in the
market environment and a tightening of
conditions across the insurance industry.,
we expect further improvements across

all reinsurance lines in the second half of
the year. If equity markets fail to recover
above end-of-June 2002 levels, however,
additional impairment charges will have a
negative influence on results. Nevertheless,
Swiss Re has partly hedged its equity

. position to minimise its exposure to fur-

ther equity market deterioration. Assuming
there is 2 moderate equity market recov-
ery and no extraordinary large loss events
during the remainder of the year, Swiss
Re expects to achieve a satisfactory full-
year result despite the challenging capital
market environment,

The severe floods, in particular in Central
and Eastern Europe, resulted in the loss of
many lives and in substantial damages.
Swiss Re's preliminary estimate of its loss
exposure is around CHF 250 million.

Mr Oswald J. Griibel has left the Swiss Re
Board of Directors to concentrate fully on
his new role as Chief Executive Officer of
Credit Suisse Financial Services. We
would like to take this opportunity to thank
him for his valuable services and wish
him all the best in this new position.

We are pleased to propose Mr Raymund
Breu for election to the Board of Directors
at the next General Meeting of Share-
holders. Mr Breu is the Chief Financial
Officer of Novartis AG and a member of
the Novartis Executive Committee.

A= S
Peter Forstmoser
Chairman of the Board of Directors

Walter B. Kielholz
Chief Executive Officer
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Key figures

First-half First-half Change
CHF millions unless otherwise stated 2001 2002 in %
Property & Casualty
— Premiums earned 6458 6654 3
— Combined ratio 107% 106%
— Combined ratio,
excluding changes in equalisation reserves 113% 104%
Life & Health
~ Premiums earned 4402 5816 32
— Operating revenues’ 6065 7578 25
— Return on operating revenues 10.7% 11.5%
Financial Services
- Premiums earned 1038 1366 32
— Total revenues 1699 1890 1
— Return on total revenues 16.4% -20.1%
Group
- Premiums earned 11898 13836 16
- Netincome 1345 118 -9
- Earnings per share in CHF 472 0.38
— Shareholders’ equity {(31.12.2001/30.6.2002) 22598 18268 -19
~ Return on investments (annualised) 7.2% 4.8%
— Return on equity {(annualised) 1M1% 1.1%
Number of employees 9312 8442 -9
- of which in Switzerland 2894 2887

' Operating revenues = net premiums earned + net investment income

All figures in the Interim Report 2002 are unaudited
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Fellow shareholders,
colleagues, ladies and
gentlemen

Swiss Re reported a significant improve-
ment in its core property and casualty
reinsurance business in first-half 2002.
Firming rates and better conditions in
non-life business led to a reduction in the
Property & Casualty Business Group’s com-
bined ratio, excluding changes to equalisa-
tion reserves, from 113% in first-half
2001, to 104% in first-half 2002. Life and
health reinsurance business registered
substantial growth and continued to out-
perform its targeted profit margin.

The negative development of global equi-
ty markets, however, necessitated impair-
ment charges of CHF 917 million on the
value of invested assets. Due to this charge
and a reduction in current investment
income, Swiss Re’s net income decreased
from CHF 1345 million in first-half 2001
to CHF 118 million in first-half 2002. The
total investment result declined from its
first-half 2001 level of CHF 3 931 million
to CHF 2 604 million, reflecting the im-
pairment charges and the general deterio-
ration of the financial markets.

Our Property & Casualty Business Group
capitalised on the hardening market con-
ditions by increasing prices, expanding
business volume and achieving a marked
overall improvement in the quality of the
portfolio. The rise in premium levels — in
addition to comparatively moderate claims
and rigorous cost monitoring — led to a
drop in the combined ratio from 113% to
104%, an improvement of CHF 579 mil-
lion in the underwriting result. Including
the changes in equalisation reserves in
both years, the combined ratio was 106%
in first-half 2002, compared to 107%

in first-half 2001, which translates into an
underwriting improvement of CHF 92
million. Although the Property & Casuaity
Business Group significantly improved its
underwriting performance, operating
income declined from CHF 1032 million
in first-half 2001 1o CHF 104 million

in first-half 2002, due to the previously
mentioned negative influence of the
capital markets.

Our Life & Health Business Group, build-
ing on the success of previous years, fur-
ther expanded its business and posted
attractive results. The business group
reported a substantial increase in operat-
ing income, excluding capital gains and
losses, of CHF 871 million, up 34% in
first-half 2002 from CHF 851 million in
first-half 2001. Including capital gains
and losses, operating income rose to
CHF 895 million, compared to CHF 842
million in first-half 2001. The addition of
Lincoln Re in December 2001 had a posi-
tive effect on earnings in this reporting
period and was the main contributor to a
32% growth in premiums. There was a
modest increase in the expense ratio due
1o the Lincoln Re integration process. The
Life & Health Business Group anticipates
returning to its previous expense ratio
once the Lincoln Re integration is com-
pleted in 2003.

In our Financial Services Business Group,
a sizeable 32% increase in premiums
earned could not offset unfavourable
developments from business incepted
before 2002. These developments relat-
ed to our credit reinsurance business, a
number of large losses in our risk solu-
tions business as well as a claim on the
Lloyd’'s Central Fund cover. As a result,
operating income declined from CHF 278
million in first-half 2001 to a loss of

CHF 379 million in first-half 2002. The
Financial Services Business Group expects
to register improved results once the full
accounting implications of the firming
trend in the non-life market become evi-
dent in the second half of the year.

Given the sustained improvement in the
market environment and a tightening of

. conditions across the insurance industry,

we expect further improvements across
all reinsurance lines in the second half of
the year. If equity markets fail to recover
above end-of-June 2002 levels, however,
additional impairment charges will have a
negative influence on results.

Nevertheless, Swiss Re has partly hedged
its equity position to minimise its expo-
sure to further equity market deterioration.
Assuming there is a moderate equity mar-
ket recovery and no extraordinary large
loss events during the remainder of the
year, Swiss Re expects to achieve a satis-
factory full-year result despite the chal-
lenging capital market environment.

The severe floods, in particular in Central
and Eastern Europe, resulted in the loss of
many lives and in substantial damages.
Swiss Re’s preliminary estimate of its loss
exposure is around CHF 250 million.

Mr Oswald J. Gribel has left the Swiss Re
Board of Directors to concentrate fully on
his new role as Chief Executive Officer of
Credit Suisse Financial Services. We
would like to take this opportunity to thank
him for his valuable services and wish
him all the best in this new position.

We are pleased to propose Mr Raymund
Breu for election to the Board of Directors
at the next General Meeting of Share-
holders. Mr Breu is the Chief Financial
Officer of Novartis AG and a member of
the Novartis Executive Committee.

— 72 ¢ -

Peter Forstmoser
Chairman of the Board of Directors

Walter B. Kielholz
Chief Executive Officer
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Strong improvements in operating performance were offset
by investment losses arising from the write-down of equity

investments.

Net premiums earned increased by 16%
over first-half 2001 to CHF 13.8 billion.
Adjusted for the sale of NCM and the
effect of the stronger Swiss franc, the
increase was 24%.

The Property & Casualty Business Group
reported net premiums earned of CHF 6.7
billion. Adjusting for the effect of foreign
exchange and the transfer of the credit and
aviation business to the Financial Services
Business Group, the increase was 13%
over first-haif 20071.

Net premiums earned in the Life & Health
Business Group increased by 32% over
first-half 2001, to CHF 5.8 billion. This
was due principally to the acquisition of
Lincoln National’s reinsurance business
("Lincoln Re"); integration is proceeding
smoothly and new-business generation is
ahead of expectations.

Net premiums earned in the Financial
Services Business Group grew by 32%
over the first-half 2001 figure, to CHF 1.4
billion. Excluding the impact of the sale of
NCM, the transfer of business from the
Property & Casualty Business Group and
foreign-exchange effects, underlying
growth was 43%. This growth was largely
attributable to increased premium income
from large corporate risks.

Net current investment income fell by 8%
to CHF 2.8 billion as a result of a decline
in the dollar and the absence of some divi-
dend income from the prior year.

Net realised investment gains of CHF 884
million in first-half 2001 became net
realised losses of CHF 200 million in first-
half 2002. The principal reason for this
deterioration was the recognition of “other-
than-temporary” impairments to the value
of equity and debt securities.

Swiss Re Interim Report 2002

These impairment losses in first-half
2002 were CHF 917 million; they were
partially offset by realised gains on a
number of positions, including a further
gain on the second stage of the sale of
part of the Group’s interest in NCM.

Other revenues are slightly down as a
result of the sale of NCM. This was partially
offset by income from Conning Corporation,
which was acquired on 2 July 2001,

Claims and claim adjustment expenses and
life and health benefits increased by 19%
over first-half 2001, to CHF 11.8 billion.
This reflects the general increase in non-
life net premiums as well as the rise in life
and health volume due to the Lincoln Re
acquisition. The level of natural catastro-
phes was significantly below that of first-
half 2001. In addition, the Group did not
see any significant change in its provisions
for the losses arising from the terrorist
attack of 11 September 2001. The Group
made a contribution of CHF 110 million to
equalisation reserves in first-half 2002,
compared to a release of CHF 485 million
in first-half 2001.

The Group's reserve ratio at the end of
first-half 2002 was 311%, compared

10 a currency-adjusted 327% at the end
of 2001. The main factor behind this
decrease was the rise in premium volume
due to price increases.

Acquisition costs increased by 10% over
first-half 2001, to CHF 2.9 billion. This is
less than the increase in net premiums
earned and is due principally to reduc-
tions in the commission rate paid by the
Property & Casualty Business Group.

Amortisation of goodwill was slightly
higher than in first-half 2001, reflecting
the impact of goodwill from the Conning
Corporation and Lincoln Re acquisitions.
Conning was acquired in July 2001 and
Lincoln Re in December 2001.
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The Group's other operating costs were
unchanged. The management expense
ratio declined from 10.1% in first-half
20017 t0 9.0%.

The Group's tax rate was 43%, compared
to 23% in first-half 2001,

The Group’s net income was CHF 118
million, compared to net income of

CHF 1345 million in first-half 2001. This
led to earnings of CHF 0.38 per share,
down from CHF 4.72 per share in first-
half 2001.

Shareholders’ equity was CHF 18.3 bil-
lion, down from CHF 22.6 billion at the
end of 2001. This change was mainly due
to the reduction in net unrealised invest-
ment gains and the weakness of the US
dollar and the euro against the Swiss
franc. Return on equity decreased from
1M1%t0 1.1%.

Investments

In what was a generally unfavourable in-
vestment environment, Swiss Re achieved
a return on investments of 4.8% in first-
half 2002. The investment result was
supported by solid income from the bond
portfolio. Substantial realised gains on
equities and bonds partly compensated
for the necessary value adjustments on
retained equities.

The most prominent investment develop-
ment in first-half 2002 was a general loss
of investor confidence in corporate secu-
rities, following a stream of bankruptcies
and accounting scandals. Despite solid
fundamental economic data, this trig-
gered a pronounced weakness in equity
markets, with a corresponding rise in gov-
ernment bond prices. This development
had a significant impact on the period
under review and continued to worsen
through July 2002. However, the markets
have since recovered and are approach-
ing the end-of-June levels.




Swiss Re's bond portfolio is weighted
heavily towards the US dollar. The portfo-
lio's performance benefited from a net fall
in US dollar interest rates during first-half
2002, which allowed Swiss Re to realise
some gains. The bond portfolic showed
solid current income, with a slightly lower
average duration and a largely unchanged
proportion of corporate bonds and alter-
native asset classes. However, the persis-
tently low interest-rate environment will
continue to have an impact on income as
higher-yielding investments from previous
periods mature and are replaced. Value
adjustments on bonds were moderate,
despite a number of well-publicised cor-
porate failures.

The equity portfolio was subject to the
general weakness of stock markets around
the globe. As the markets deteriorated,
Swiss Re reviewed those assets whose
market value fell below cost. An amount of
CHF 917 million in value adjustments
was considered “other than temporary”
and charged to the income statement
under Swiss GAAP FER 14. On the other
hand, Swiss Re’s cautious short-term out-
look for equity markets prompted a reali-
sation of gains on equities amounting to
CHF 744 million; this partly compensated
for the impact of the value adjustments.

Asset classes

3 Fixed income investments 77%
(2 Equity securities 18%
Other investments 5%

The composition of the invested assets
remained largely unchanged.

However, the presentation of balance-sheet
items was altered to allow for new cate-
gories that specifically reflect assets gen-
erated by financial-services activities, mainly
those of the Investment Banking unit. These
assets are funded in a specific form.

Income reconciliation

This has reduced the amount of assets
shown as investments to CHF 90 billion.
Total investments also suffered from the
weakness of equity markets and from the
fall in both the US dollar and euro cur-
rency-exchange rates.

The following table reconciles the income from Swiss Re's business groups and the
operations of its Corporate Centre with the Group's consclidated net income before tax.

Net realised gains or losses on some financial instruments including own shares; amorti-
sation of goodwill; other income or expenses, such as indirect taxes, capital taxes, inter-
est charges, restructuring costs and certain other income and expense items, have been
excluded when assessing the performance of each business group.

First-half First-half Change

CHF millions 2001 2002 in %
Business group operating income
Property & Casualty 1032 104 -90
Life & Health 842 895 6
Financial Services 278 -379
Total business group operating income 2152 620 =71
Corporate Centre expenses =197 -190 -4
ltems excluded from the business groups:

Net realised investment gains 39 122 213

Amortisation of goodwill -181 -186 3

Other income/expenses -69 -159 130
Net income before tax 1744 207 -88

Capital management

tn June 2002, Swiss Re successfully up-
dated its USD 2 billion European Medium
Term Notes (EMTN) programme. At the end
of June 2002, Swiss Re’s outstanding
debt under the EMTN had an aggregate
face value of USD S60 million.

Apart from syndicated loans totalling
CHF 458 million that matured on

25 March 2002, Swiss Re has no other
maturities of long-term senior debt or
hybrid capital this year.

Swiss Re issues operational debt to pro-
vide working capital for the financing of
specific assets as part of its business activi-
ties. During first-half 2002, Swiss Re took
advantage of opportunities to issue
medium- and long-term operational debt.

This is part of the strategy to prudently
manage Swiss Re's liquidity and refinanc-
ing risk by limiting exposure to short-term
debt markets.

The aggregate value of European Medium
Term Notes issued in first-half 2002 was
the equivalent of USD 209 million, with a
weighted avefage maturity of 1.83 years.
Operational long-term debt raised under a
Payment Undertaking Agreement in first-
half 2002 totalled USD 201 million, with
a weighted average maturity of 11.4 years.
All interest-rate and currency risk for oper-
ational debt is hedged to a three-month
LIBOR benchmark.

Swiss Re Interim Report 2002
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Premiums earned showed effective growth of 13% in first-
half 2002. The combined ratio was 104%, down from 113%
(excluding changes in equalisation reserves) for first-half
2001, reflecting an improved underlying performance.

Primary and reinsurance market
Primary rates continued to increase, driv-
en by the after-effects of the 11 Septem-
ber 2001 terrorist attack, negative finan-
cial market performance, several years of
unprofitable underwriting results and the
price of reinsurance. The most dramatic
increases were in the US, where rates for
natural perils coverage increased by up to
100% and liability lines that had suffered
significant losses (such as directors’ and
officers’ and medical malpractice) rose
between 40% and 100%. This rising trend
was also maintained in European markets.

The reinsurance industry as a whole con-
tinued the drive for premium rates com-
mensurate with risk exposures. In all major
markets and lines of business, the record-
ed rate increases ranged from 10% to 40%.

The coverage of terrorism risk remains a
major topic: some national solutions have
been introduced (eg in France and
Germany). but no common approach has
yet been found for the US.

Business development

Al of the main forces influencing the
underwriting result improved during this
period. In addition to seeing higher rates
in both the direct and reinsurance mar-
kets, Swiss Re was successful in its efforts
to reduce commissions, exposures and
administration expenses. On the other
hand, the financial result for first-half
2002 was still materially influenced by
business written before the major changes
in the markets that followed the attack of
11 September 2001.

With effect from the beginning of 2002,
the aviation and credit and surety busi-

ness previously written by the Property &
Casualty Business Group was transferred
to the Financial Services Business Group.

Swiss Re Interim Report 2002

First-half First-halt Change
CHF millions 2001 2002 in %
Revenues
Premiums earned 64568 6654 3
Net investment income 979 792 -19
Net realised investment gains/losses 515 -318
Total revenues 7952 7128 -10
Expenses
Claims and claim adjustment expenses ~4968 -5186 4
Acquisition costs ~1584 -1491 -6
Other operating costs and expenses -368 -347 -6
Total expenses ~6920 -7024 2
Operating income 1032 104 -90
Claims ratio in % 77 78
Acquisition cost ratio in % 24 23
Administration expense ratio in % 6 5
Combined ratio in % 107 106
Combined ratio in %,
excluding changes in equalisation reserves 113 104

Furthermore, January 2002 saw the first
major European renewals since the
announcement of Bavarian Re’s integra-
tion with Swiss Re on 7 February 2001;
inevitably, some reinsurance programmes
where both companies were significantly
represented were realigned, and their
combined shares could not always be
maintained. Another influence on premi-
um volume was the marked shift from
proportional {0 non-proportional treaties
in accordance with Swiss Re's strategy of
improving control over underwriting and
pricing.

Premiums earned grew by 3% over first-
half 2001. The appreciation of the Swiss
franc had a negative impact of 5%, while
the transfer of aviation and credit and
surety business reduced growth in the
business group by 5%. Excluding these
effects, the underlying increase was 13%.

A contribution of CHF 110 million to
equalisation reserves during the period
added almost 2% to the claims ratio, while
a release of CHF 377 miillion in the same
period last year to help offset large losses
improved last year's claims ratio by 6%.

Acqguisition costs declined as a result of
the improved conditions achieved on
renewal. Other operating costs and
expenses also declined, reflecting the
continued emphasis on cost control and
efficiency within the business group.

Overall, the combined ratio was reduced
to 106% (104% excluding the contribu-
tion to equalisation reserves). Barring
exceptional losses in the second half of
the year, this important ratio should
continue to improve as the benefits of the
underwriting action taken to date begin
to be reflected in results.

The decrease in overall operating income
was due entirely to weaker investment
performance. The underwriting result
improved by CHF 92 million, including
the changes in equalisation reserves.
Excluding the changes in equalisation
reserves, the improvement was CHF 579
million. The combined ratio, excluding
changes in equalisation reserves, improved
from 113% in first-half 2001 to 104%

in 2002.




Operating revenues increased 25% in first-half 2002, princi-

pally due to the acquisition of Lincoln Re. The operating result

(excluding realised investment gains) increased by 34%.

Premium growth in the primary market is
expected to be in the 5—10% range, with
higher rates in North America and Asia
and lower growth in Europe. Falling equi-
ty markets and expanding credit spreads
have placed increased solvency pressure
on primary life insurers, which may lead
to increased life reinsurance opportunities
in the future.

Business development

The Life & Health Business Group's operat-
ing results showed further increases over
first-half 2007 total revenues grew by 22%
to CHF 7 802 million, including a 32%
increase in premiums. Excluding realised
gains, revenues grew by 25% over first-
half 2001 to CHF 7 578 million, and
operating income by 34% to CHF 871
million. Operating income including net
realised investment gains increased by
6% to CHF 895 million,

Total expenses were up by 24%, reflecting
the increased scale of life reinsurance
operations. The management expense
ratio increased slightly to 5.3%, but is
expected to decline after the full benefits
of the Lincoln Re integration are reatised.
The business group’s return on operating
revenues (excluding reafised gains) was
11.5%, exceeding the target ratio of 10%.
The first-half 2002 results included
favourable developments in the health
segment and, to a lesser extent,
unfavourable developments in the life seg-
ment. More specifically, the life segment
saw a negative impact from the guaran-
teed minimum death benefit run-off port-
folio due to eguity market declines and
adverse claims experience for UK critical
illness products.

First-half First-half Change
CHF millions 2001 2002 in %
Revenues
Premiums earned 4402 5816 32
Net investment income 1663 1762 6
Operating revenues 6 065 7578 25
Net realised investment gains 191 24 -87
Total revenues 6256 7602 22
Expenses
Claims and claim adjustment expenses;
life and health benefits -4182 -4 944 18
Acquisition costs -942 -1364 45
Other operating costs and expenses -290 -399 38
Total expenses -5414 -6707 24
Operating income 842 895 6
Operating result, excluding realised gains 651 871 34
Management expense ratio in % 4.8 5.3
Return on operating revenues in %' 10.7 1.5

' Operating revenues include premiums earned and net investment incame

The increases in revenues and operating
income were principally due to the acqui-
sition of Lincoln Re. While it is difficult

to fully identify the incremental impact of
Lincoin Re as new business is progres-
sively written through Swiss Re legal entities,
the Group is able to affirm that, to date, rev-
enue targets are being met and the acqui-
sition is contributing to earnings growth.

In line with the primary market, premium
growth has continued to show positive
development in North America and Asia,
despite the stabilisation of cession rates in

Embedded value up 35% in 2001
On 12 July. Swiss Re announced its
embedded-value figures for the year
2001. '

Swiss Re's life and health business
saw a 35% increase in its embedded
value, growing by CHF 4.5 billion to
CHF 17.6 billion in 2001. The acquisi-
tion of Lincoln Re contributed CHF 2.5
billion to this increase.

The embedded-value after-tax operat-
ing profit was CHF 1.5 bittion {2000:
CHF 1.8 billion). The decrease was
principally due to a lower volume of

the US. Europe has shown a small decline
in premiums following the Bavarian Re
integration. The results also benefited
from two Admin ReM transactions, effec-
tive as of 1 January 2002, as well as from
the impact of the Southwestern Life trans-
action completed in mid-2001. Admin
ReSM transactions in 2002 involved total
invested capital of CHF 300 million.

The integration of Lincoln Re is proceed-
ing as planned, with full merging of in-
formation systems expected by the end
of 2002.

capital invested in Admin ReSM trans-
actions, as Swiss Re focused on the
acquisition of Lincoln Re during the
second half of the year. An after-tax
loss of CHF O.1 billion due to the

11 September terrorist attack also con-
tributed to reduced profit. The under-
lying profitability of the business con-
tinues to be favourable.

The fall in the value of equities within
shareholders’ net worth further re-
duced 1otat embedded-value after-tax
earnings to CHF 1.2 billion (2000:
CHF 1.8 billion).
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Total revenues for first-half 2002 increased to CHF 1.9 billion,
up by 11%. Cperating income declined to a loss of CHF 379 mil-
lion owing to the impact of large losses in Credit Solutions and

Corporate Risk Underwriting.

The Financial Services Business Group
reported revenues of CHF 1.9 billion for
first-half 2002, up by 11% over first-half
2001, Premiums increased by 32% over
the first-half 2001 figure (despite the
deconsolidation of NCM), while fees and
commissions grew by 23%. Although
most segments saw strong underwriting
improvements, operating income in first-
half 2002 declined to a loss of CHF 379
million. This was primarily due to the
impact of a loss on the cover for the
Lloyd's Central Fund, large losses in
Corporate Risk Underwriting and the
adverse investment environment, which
also affected credit business.

Corporate Risk Underwriting, part of the
Risk Solutions business unit, saw its pre-
miums increase by 92% over first-half
2001 levels to CHF 845 million (includ-
ing aviation premiums of CHF 25 million
previously written by the Property &
Casualty Business Group). This is the
result of a continued firming of prices and
conditions and higher attachment points
in property, casualty and aviation busi-
ness. Market share, particularly for avia-
tion business, is expanding. As the portfo-
lio will renew throughout the year, the

full accounting impact on premiums and
results will be felt in 2003 and beyond.

Risk Solutions operating income declined
to a loss of CHF 92 million. Growth in
premiums was offset by a relatively high
number of new large casualty claims
mostly from treaties previously incepted
on a multi-year basis (with a concentration
in the health-care sector). This will lead

to further upward pressure on premium
rates in this line of business.

In light of weakening credit market condi-
tions, Credit Solutions reported a negative
operating result of CHF 338 million for
first-half 2002, with revenues increasing
to CHF 401 million.
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First-half First-half Change
CHF millions 2001 2002 in %
Gross revenues
Premiums earned 1038 1366 32
Net investment income 309 242 =22
Net realised investment gains/losses 139 -28 -
Trading revenues - 48 -
Fees and commissions 213 262 23
Gross revenues 1699 1890 11
Expenses
Acquisition costs -108 -63 -42
Claims and claim adjustment expenses -814 -1718 111
Gross margin 776 108 -86
Operating costs -498 -488 -2
Operating income/loss 278 -379

These results include premiums of about
CHF 193 million of Credit & Surety busi-
ness previously written by the Property &
Casualty Business Group. Anticipating the
market downturn, Swiss Re reduced its
credit reinsurance exposures by 20%,
with comparable premium volume down
by only 11%. However, defaults on covers
from prior treaty years, including those for
Holzmann and K-Mart, led to a higher loss
ratio in credit reinsurance. In addition, the
previously mentioned Lloyd's cover that is
currently under renegotiation added to
these losses. Swiss Re continues to take a
cautious approach to underwriting but
remains confident in the long-term growth
potential of its credit-related business.
There were no losses in the portfolio
credit default swap book. Widening bench-
mark spreads, however, had a negative
impact of CHF 55 million, net of hedges,
on marked-to-market valuations.

Compared to first-half 2001, the Asset
Management business unit saw a sharp
increase of CHF 57 million in fee income
from third parties, primarily due to the
consolidation of Conning Corporation. At
mid-2002, third-party assets under man-
agement were CHF 53 bhillion, reflecting
the sale of Conning’s mortgage loan and
real estate servicing operation to Key
Corp. as well as the negative impact of
the US dollar. New money inflow totalled
CHF 2.8 billion in first-half 2002,

The Capital Partners business unit saw
an additional realised gain of CHF 85 mil-
lion from the Gerling/NCM transaction,
more than offsetting a number of limited
private equity Write—offs.

Investment Banking revenues rose signifi-
cantly in first-half 2001 from CHF 101
million to CHF 170 million in 2002. The
Financial Products business unit gained
momentum, and Fox-Pitt, Kelton (FPK)
maintained growth despite a difficult mar-
ket environment, closing the first half with
a profit. Financial Products neared break-
even as accelerating business develop-
ment began to offset start-up costs; the
unit is expected to generate operating
profits for the full business year.
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Corporate Centre

During first-half 2002, the Corporate
Centre continued to spearhead Group-
wide projects to strengthen the Swiss Re
brand, enhance the effectiveness of glob-
al management and reduce overall costs.
The project costs are expected 1o rise in
the second half of 2002. Swiss Re's
Corporate Centre includes four divisions:
Communications & Human Resources;
Finance; Information Technology: and
Risk & Knowledge.

Recent events

On 10 July, Swiss Re announced the
appointment by the Board of Directors of
Phillip Colebatch to the company’s
Executive Board, effective 10 September
2002. Mr Colebatch will also serve on
the Executive Team of Swiss Re's
Financial Services Business Group as
head of its capital markets and advisory
activities. Based in London, Mr Colebatch
will report to Jacques Aigrain, Head of
the Financial Services Business Group.

Also on 10 July, Swiss Re received regula-
tory authorisation from the Chinese author-
ities to prepare for branch operation in
China. This approval by the China Insurance
Regulatory Commission (CIRC) covers
both property and casualty and life rein-
surance.

Outlook

Swiss Re expects continued firming of
prices and conditions in non-life business
at the upcoming renewals this year. The
company will exercise every means to
continue to improve the quality — and
thus the profitability — of its portfolic. This
will also further reduce the combined ratio.

In life and health business, increasing cap-
ital requirements for primary life insurers
will probably lead to increased opportuni-
ties for both Admin Re®™ and traditional
transactions. Favourable opportunities to
acquire Admin ReSM business will be
taken up as and when they occur.
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First-half First-half Change
CHF millions 2001 2002 in %
Corporate Centre operating expenses
Operating expenses -197 -190 -4

Riischlikon — Centre for Global Dialogue
With 270 events and almost b 000
participants, Swiss Re’s Centre for Global
Dialogue in Rischlikon had a successful
first-half 2002. Highlights among its

On 18 July, Swiss Re announced that it had
formed a catastrophe bond of USD 2565
million in four-year protection against a
series of natural catastrophe risks. Swiss
Re Capital Markets Corporation, acting as
sole bookrunner, then privately placed the
securities with institutional investors. The
proceeds from the offering fully collater-
alise the financial contract between the
issuer (PIONEER 2002 Ltd) and Swiss
Re, and will serve to replenish Swiss Re's
capital should any of the specified natural
catastrophes occur.

Torrential rains caused major flooding
across Europe in August 2002. The floods
were exceptional as they affected a wids
area extending from the UK, Spain, Austria,
Germany and the Czech Republic to the

The financial services segments are expect-
ed to profit significantly from positive
developments in non-life risk sclutions
business for large corporate clients.

For full-year 2002, premium growth is
expected to accelerate significantly com-
pared to first-half levels. Barring extraordi-
nary large loss events, the combined ratio
of the Property & Casualty Business Group
and the Corporate Risk Underwriting unit
of the Financial Services Business Group
will further improve. Swiss Re is confident
that the Life & Health Business Group will
continue to report strong revenue and

many well-attended conferences included
the European Private Equity Conference
and the International Risk and Governance
Council Round Table.

Black Sea coast. A precise estimate of the
total economic loss cannot be made at
present. According to preliminary esti-
mates, Germany is expected to suffer the
greatest economic loss (> EUR 10 billion),
followed by Austria (> EUR 3 billion) and
the Czech Republic (> EUR 2 billion).
Total economic damage is likely to exceed
EUR 19 billion. The insured loss will be
substantially lower than the economic
loss, since flood insurance penetration

is generally low and/or sublimited in the
affected countries. Swiss Re's preliminary
gstimate of its loss exposure is around
CHF 250 million.

earnings growth in 2002. Swiss Re has a
moderately positive view on the outlook
for the equity markets. However, if equity
markets persist at or below their end-of-
June levels, further impairment charges
will have a negative impact on the result.
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For the first half ended 30 June

CHF millions Notes 2001 2002
Revenues

Premiums earned 9 11898 13836
Net investment income 2 3047 2804
Net realised investment gains/losses 2 884 -200
Other revenues 234 231
Total revenues 16 063 16 671
Expenses

Claims and claim adjustment expenses 9 -5 768 -690b
Life and health benefits 9 -4198 -4943
Acquisition costs -2635 -29M1
Amortisation of goodwill 4 -181 -186
Other operating costs and expenses -1539 -1519
Total expenses -14 319 -16 464
Income before income tax expense 1744 207
Income tax expense -399 -89
Net income 1345 118

Earnings per share in CHF
Basic 4.72 0.38

Diluted 4.71 0.38

The accompanying notes are an integral part of the Group financial statements.
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Assets

CHF millions Notes 31.12.2001 30.06.2002
Investments 2,3
Fixed income securities:

Available for sale, at amortised cost (fair value: 2001: 60 638; 2002: 59 055) 59905 58120

Trading at fair value (amortised cost: 2001: 636; 2002: 781) 622 833
Equity securities — Available for sale, at fair value (cost: 2001: 16 788; 2002: 16 545) 19013 16 369
Mortgages and other loans 7796 71356
Investment real estate 1261 1518
Short-term investments, at amortised cost which approximates fair value 3722 3143
Other invested asssts 35669 2810
Total investments 95 888 89928
Cash and cash equivalents 5018 4470
Accrued investment income 1200 1024
Premiums receivable 13197 15766
Reinsurance recoverable on paid and unpaid claims 7 854 6522
Funds held by ceding companies 15914 17736
Prepaid reinsurance premiums 672 773
Deferred acquisition costs 5 3836 4103
Acquired present value of future profits 5 7674 7375
Goodwill 4 4287 3776
Income taxes recoverable 876 721
Financial services assets 1 5038 9290
Other assets 8776 6975
Total assets 170230 168459

The accompanying notes are an integral part of the Group financial statements.
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Liabilities and shareholders’ equity

CHF millions Notes 31.12.2001 30.06.2002
Liabilities
Unpaid claims and claim adjustment expenses 68618 66 264
Liabilities for life and health policy benefits 41370 38762
Unearned premiums 6399 7989
Funds held under reinsurance treaties 4504 5790
Reinsurance balances payable 3958 5688
Income taxes payable 541 498
Deferred income taxes 1489 1407
Financial services liabilities 1 5038 9230
Short-term debt 1397 1491
Accrued expenses and other liabilities 7263 70568
Long-term debt 6 7045 5954
Total liabilities 147632 150 191
Shareholders’ equity
Common stock, CHF 10 par vaiue

2001:321 868 120 and 2002: 322 057 870 shares authorised and issued 32 32
Additional paid-in capital 5757 5757
Accumulated other comprehensive income:

Net unrealised investment gains/losses, net of deferred tax 22569 -104

Cumulative translation adjustments 1288 =21
Total accumulated other comprehensive income 3547 -125
Retained earnings 13044 12 380
Reserve for own shares 7 218 224
Total shareholders’ equity 22598 18268
Total liabilities and shareholders’ equity 170230 168 459
The accompanying notes are an integral part of the Group financial statements.
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Statement of shareholders’ equity

Additional Net unrealised Cumulative Reserve
Common paid-in gains/losses, transiation Retained for own
CHF miliions stock capital net of tax adjustments earnings shares Total
Balance as of 31 December 2000 147 1753 5714 871 14053 249 22787
Net loss -165 -165
Change in unrealised gains/losses
on securities, net -345b5 -3455
Foreign currency translation adjustments 417 417
Dividends -713 -713
Change in own shares (note 7) 31 =31
Capital repayment -117 -117
Equity offering 2 4004 4006
Change in accounting policy -162 -162
Balance as of 31 December 2001 32 5757 2259 1288 13044 218 22598
Net income 118 118
Change in unrealised gains/losses
on securities, net -2363 -2363
Foreign currency translation adjustments -1309 -1309
Dividends -776 -776
Change in own shares {note 7) -6 6
Balance as of 30 June 2002 32 5757 -104 -21 12380 224 18 268
The accompanying notes are an integral part of the Group financial staternents.
Statement of comprehensive income
For the first half ended 30 June
CHF millions 2001 2002
Net income 13456 118
Other comprehensive income:
Change in foreign currency translation adjustments 1449 -1309
Change in unrealised gains/losses, net of tax -1440 -2363
Comprehensive income/loss 13564 -3554

The accompanying notes are an integral part of the Group financial statements.
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For the first half ended 30 June

CHF millions 2001 2002
Cash flows provided/used by operating activities
Net income 13456 118
Adjustments to reconcile net income to net cash provided/used by operations:
Depreciation, amortisation and other non-cash items 457 416
Net realised investment gains/losses -884 200
Change in technical provisions, net 1748 2512
Change in reinsurance receivables and funds held by ceding companies 66 -767
Change in other assets and liabilities -162 -243
Change in income taxes payable/recoverable 325 36
Income from equity-accounted investees, net of dividends received —47 59
Net cash provided/used by operating activities 2848 2331
Cash flows provided/used by investing activities !
Fixed income securities:
Proceeds from sale of investments 28118 28880
Purchase of investments -28419 -32725
Net purchase/sale of short-term investments -387 535
Equity securities:
Proceeds from sale of investments 4620 5244
Purchase of investments -4 916 -5811
Cash paid/recelved for acqguisitions/disposals and reinsurance transactions, net -665 237
Other investments, net -892 27
Net cash provided/used by investing activities -2441 -3613
Cash flows provided/used by financing activities
Issuance of long-term debt 507 1398
Issuance/repayment of other debt 765 479
Dividends paid -713 -776
Net cash provided/used by financing activities 559 1101
Effect of foreign currency translation 123 -367
Change in cash and cash equivalents 1089 -548
Cash and cash equivalents as of 1 January 3433 5018
Cash and cash equivalents as of 30 June 4522 4470
The accompanying notes are an integral part of the Group financial statements.
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Nature of operations

Use of estimates in the preparation
of financial statements

Financial services assets and liabilities

1. Organisation and basis of pfesentation

The Swiss Re Group, which is headquartered in Zurich, Switzerland, comprises Swiss
Reinsurance Company (the parent company, referred to as "Swiss Re Zurich”) and

its subsidiaries {collectively, the “Swiss Re Group” or the “Group”). The Group provides
reinsurance, alternative risk transfer products and services to insurance companies,
clients and others world-wide. Reinsurance and other related products and services
are delivered to clients through a network of more than 70 offices in over 30 countries
as well as through reinsurance brokers.

Basis of presentation

The interim Group financial statements have been prepared in accordance with Swiss
GAAP FER. These interim financial statements should be read in conjunction with the
Swiss Re Group financial statements for the year ended 31 December 2001.

The preparation of financial statements requires management to make significant esti-
mates and assumptions that affect the reported amounts of assets, liabilities, revenues
and expenses as well as the related disclosure including contingent assets and liabilities.
The Group owns certain financial instruments and invests in securities that are not
exchange traded and have no readily observable market value. The Group estimates the
value of these assets and liabilities on the basis of historical information, actuarial ana-
lyses, financial modelling and other analytical technigues. The Swiss Re Group’s liabilities
for unpaid claims and claim adjustment expenses and policy benefits for life and health
include estimates for premium, claim and benefit data not received from ceding compa-
nies at the date of the financial statements. Actual results could differ significantly from
the estimates described above.

Change in basis of presentation

The Group has adopted additional balance sheet categories for the financial services
assets and liabilities generated by the financial services business activities, principally in
the Investment Banking business unit. The balance sheet as of 31 December 2001 has
been reclassified to reflect the change. The reclassification does not affect total assets,
liabilities or shareholder’s equity.
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Investment income

Realised gains and losses
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2.Investments

Net investment income by source for the half years ended 30 June was as follows:

CHF millions 2001 2002
Fixed income securities 1674 1804
Equity securities 266 237
Mortgages and other loans 326 333
Real estate 61 a7
Short-term investments 207 51
Other current investments 10 30
Equity in earnings of equity accounted investees 206 77
Cash and cash equivalents 46 26
Deposits with ceding companies 381 389

Gross investment income 3177 2994
Less investment expenses -130 -190

Net investment income 3047 2804

Dividends received from investees accounted for using the equity method were

CHF 159 million and CHF 138 million in the half years ended 30 June 2001 and 2002,

respectively.

Realised gains and losses for fixed income, eguity securities and other investments for

the half years ended 30 June were as follows:

CHF millions 2001 2002
Fixed income securities:
Gross realised gains 938 611
Gross realised losses -87 -469
Equity securities:
Gross realised gains 780 1190
Gross realised losses -6b5 -446
Net realised gains/losses on other investments 269 -169
Value adjustments ~361 -917
Net realised investment gains/losses 884 -200
17




Investments by original currency

Cash and cash equivalents

Maortgages, loans and real estate

The Group's investment portfolio at carrying value is comprised of concentrations in the
following major currencies:

As of 31 December 2001

CHF millions usD EUR GBP CHF CAD Other Total
Fixed income securities 395676 9668 47756 787 4157 1574 605627
Equity securities 2833 7157 2871 3926 203 2023 19013
Mortgages/other loans 55618 1685 11 545b 21 16 7796
Other 5414 1083 115 11386 385 409 85b2
Total 53341 19583 7772 6394 4776 4022 95888

As of 30 June 2002

CHF millions usD EUR GBP CHF CAD Other Total
Fixed income securities 36845 11110 4780 249 4281 1688 58953
Equity securities 2653 65898 2634 3066 194 1924 16369
Mortgages/other loans 4860 1672 10 557 19 17 7135
Other 4765 894 369 829 17 497 747
Total 49123 19574 7793 4701 4611 4126 89928

Cash and cash equivalents include short-term deposits with a carrying value of CHF 3544
million and CHF 1679 million as of 31 December 2001 and 30 June 2002, respectively.

As of 31 December 2001 and 30 June 2002, investments in mortgages and other
loans, real estate and investment for separate account business comprised the following:

31.12.2001 30.06.2002

Carrying Carrying
CHF millions value Fair value value Fair value
Mortgages and other loans 7796 7796 7135 7 135
Investment real estate 12861 2168 1518 2436
Investment for separate account business 1943 1943 1933 1933

As of 31 December 2001 and 30 June 2002, the Group's investment in mortgages
and other loans included CHF 204 million and CHF 122 million, respectively, of loans
due from employees and CHF 342 million and CHF 363 million due from officers.
These loans generally consist of mortgages offered at variable and fixed interest rates.

The Group's investment in mortgages and other loans included CHF 1587 million and
CHF 16486 million of mortgage participations associated with linked investment con-
tracts as of 31 December 2001 and 30 June 2002, respectively. Contract holders bear
all investment risk related to mortgage participations. Fair value for other loans is con-
sidered to be equal 1o carrying value.

Depreciation expense related to income producing properties was CHF 14 million and
CHF 15 million for the hzalf years ended 30 June 2001 and 2002, respectively.
Accumulated depreciation on investment real estate totalled CHF 593 million and
CHF 604 million as of 31 December 2001 and 30 June 2002, respectively.
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Development of real estate and
investments in affiliated companies
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Substantially all mortgages and other loans receivable are secured by buildings,
land or the underlying policies. The ultimate collectibility of the receivables is evaluated
regularly and an appropriate allowance for uncollectible amounts is established.

First-half

2001 2002

Investment Affiliated Investment Affiliated

CHF mitlions real estate companies real estate companies

Balance as of 1 January 1183 1422 1261 2373

Foreign currency translation adjustments -14 22 -35 -157
Depreciation -28 -156

Additions/sales/interest in equity 117 993 10 -508

Unrealised gains/losses -34 ~-48

Gains/losses on sales 3 -30 26 103
Transfers 271

Balance as of period end 1261 2373 1518 1763

The Group has transferred CHF 271 million from own use property to investment prop-
erty. The Group is constructing & building for both own use and investment purposes. The
Group has now commenced marketing activities for the new building and determined
the expected proportions for own use and investment.

3. Derivative financial instruments

The Group uses a variety of derivative financial instruments including swaps, options,
forwards and exchange traded financial futures in its trading and hedging strategies, in
line with the Group's overall risk management strategy. The objectives include managing
exposure to price, foreign currency and/or interest rate risk on planned or anticipated
investment purchases, existing assets or liabilities as well as to lock in attractive invest-
ment conditions for future available funds.

The amounts reported under “Credit derivatives” are mainly (80%) portfolic credit
default swap structures underwritten by the business unit “Credit Solutions” of the
Financial Services Business Group. In such structures, under which the Group primarily
sells credit protection, the protection buyer in most cases retains a first loss position
(or deductible). The Group is typically exposed only once the aggregate credit losses

in the portfolio (net of any recovery amount) exceed this retained first loss position.
Each portfolio credit default swap can be tranched into layers of increasing credit
quality, from “equity” (i. e. first loss position) to “Super-Senior” (i.e. with better than
“AAA" guality). The Group has over 30% of its notional exposure assigned to the
“Super-Senior” category.

The remaining 20% of the reported total notional amount refers to credit default swaps
on the trading book of the business unit “Investment Banking”. This figure is reported

as the sum of outstanding positions, therefore inflating the notional values of all hedged
positions. A considerable amount of credit default swaps in the trading book are hedged
with offsetting positions. However, the business unit does maintain open long and short
positions in credit default swaps and related instruments as part of its trading function.
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The Group uses derivative financial instruments with the following characteristics:

Contract/ Carrying value
As of 31 December 2001 notional Pasitive Negative assets/
CHF millions amount fair value fair value liabilities
Interest rate contracts
Forwards and futures 12383 7 7
Options b63
Swaps 11165 2078 -21356 -57
Total 24111 2085 -2135 -50
Equity and index contracts
Forwards and futures 1332 21 -118 -97
Options 2473 b4 -49 5
Total 3805 75 -167 -92
Foreign currency
Forwards and futures 5
Swaps 312 13 -3 10
Total 317 13 -3 10
Other derivatives
Credit derivatives 52165 161 -338 -177
Weather derivatives 59 1 -7 -6
Other 2772 7 -138 -131
Total 54986 169 -483 -314
Total derivative financial instruments 83219 2342 -2788 -446
Contract/ Carrying value
As of 30 June 2002 notional Positive Negative assets/
CHF millions amaunt fair value fair value liabitities
Interest rate contracts
Forwards and futures 16520 8 -18 -10
Options 505 5 5
Swaps 26838 2348 -2403 -55
Other 676 1 1
Total 44539 2362 -2421 -59
Equity and index contracts
Forwards and futures 67 9 -1 8
Options 2 300 56 -29 27
Total 2367 65 -30 35
Foreign currency
Forwards and futures 13
Options 76 1 1
Swaps 180 76 -76
Total 289 77 -76 1
Other derivatives
Credit derivatives 43590 141 -414 =273
Weather derivatives 27 4 4
Other 2747 -140 -140
Total 46 364 145 -554 -409
Total derivative financial instruments 83539 2649 -3081 -432
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4. Acquisitions and dispositions

In the first half of 2002 there were two Admin Re®™ transactions. Admin Re®" is the pur-
chase of closed blocks of in-force business and can be facilitated through either a stock
purchase or reinsurance. On 2 April 2002, the Group entered into a coinsurance deal
with Bankers Life & Casualty, which had an effective date of 1 January 2002. On

28 May 2002, the Group entered into @ modified coinsurance deal with Conseco Direct
Life Insurance with an effective date of 1 January 2002. The results of these trans-
actions have been included from the effective dates.

Goodwill During the half years ended 30 June 2001 and 2002, goodwill of CHF 181 million and
CHF 186 million, respectively, was amortised.

As of 31 December 2001 and 30 June 2002, the balance of accumulated goodwill
amortisation was CHF 945 million and CHF 1 032 million, respectively.

5. Deferred acquisition costs and acquired present
value of future profits

First-hatf
2001 2002
CHF millions DAC PVFP DAC PVFP
Balance as of 1 January 3165 3917 3836 7674
Deferred 4415 2470
Reclassification =71 210
Effect of acquisitions 4240 540
Amoartisation -3731 -356 -1831 -206
Effect of change in unrealised gains/losses ~133 -21
Effect of foreign currency translation -3 6 -301 -822
Balance as of period end 3836 7674 4103 7375

The Group has reclassified certain amounts relating to life portfolio acquisitions shown
in deferred acquisition costs and other balance sheet accounts to present value of future
profits. Neither of these reclassifications have any impact on net income or net equity.

6.Debt

The Group enters into long and short-term debt arrangements to obtain funds for gener-
al corporate use and specific transaction financing. The Group also issues operational
debt to provide working capital for the financing of specifically funded assets. Operational
debt is the main medium to long-term funding method for all financial services liabilities.
The Group defines long-term debt as debt having a maturity of greater than one vear.
The Group's long-term debt as of 30 June 2002 was as follows:
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Long-term financial debt

Senior debt
Book
Issued Nominal Interest value in
Maturity Instrument in Currency inm rate CHF m
2004  Exch. Bond (TRIPLES) 1999 usD 530 2.250% 733
2005 EMTN 2001 GBP 150 5.625% 317
2006  Private Placement 2001 CHF 100 3.250% 100
2006  Senior Notes' 1996 UsD 200 7.875% 297
2007  Trust preferred Stock {TruPs)? 1997 Usb 47 8.720% 79
2007  Straight Bond 1997 CHF 500 3.750% 500
2008  Private Placement (step-up)? 2001 CHF 100 3.600% 100
2013  Payment Undertaking Agreement 2000 usD 25 6.600% 37
2015 EMTN (Straight Bond) 2001 CHF 150 4.000% 126
2026  Payment Undertaking Agreement 2000 UsD 56 6.830% 81
Total senior debt as of 30 June 2002 2370
Total senior debt as of 31 December 2001 3260
T Assumed in the acquisition of Underwriters Re Group
* Assumed in the acquisition of Life Re Corporation
5 CHF 100 million has been reclassified to short-term debt
Subordinated debt
Book
Issued Nominal Interest to first value in
Maturity Instrument in Currency inm rate reset in CHF m
2021  Convertible Bond 2001 usp 1150 3.260% 20M 1679
- Subordinated Perpetual Loan 1998 DEM 340 6M Libor+40bp 2008 265
= Subordinated Perpetual Loan 1998 DEM 400 5.710% 2008 300
- Subordinated Perpetual Loan 1998 CHF 300 6M Libor+37.5bp 2008 300
- Subordinated Perpetual Loan 1998 DEM 110 B6M Libor+45bp 2010 83
- Subordinated Perpetual Loan (PARCS) 1999 EUR 250  6M Euribor+55bp 2006 367
- Subordinated Perpetual Bond (SUPERB's) 1999 CHF 600 3.750% 20M 600
Totai subordinated debt as of 30 June 2002 3584
Total subordinated debt as of 31 December 2001 3785
Long-term operational debt
Book
{ssued Nominal Interest value in
Maturity Instrument in Currency inm rate CHF m
2003 EMTN 2002 EUR 50 1M Euribor 74
2003 EMTN 2002 GBP 50 3M Libor 114
2003 EMTN 2002 EUR 50 6M Euribor—1bp 74
2003  Insurance-linked Placement 2002 usp 200 3M Libor+3% 298
2005 EMTN 2002 EUR 24 Index 36
2005  Insurance-linked Placement 2002 USD 70 3M Libor+4% 104
2006  Fixed Term Preferred Shares 2002 GBP 100 4.840% 227
2006  Insurance-linked Placement 2002 uspb 101 3M Libor+4.83% 150
2009 EMTN 2002 EUR 10 Index 15
2013  Index Linked Notes 2001 UsD 10 Index 17
Various Payment Undertaking Agreement Various usbh 357 Various 538
Total operational debt as of 30 June 2002 1 647
Total operational debt as of 31 December 2001 273
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interest expense on long-term debt
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Interest expense on long-term debt for the half years ended 30 June 2001 and 2002,
respectively, was as follows:

CHF millions 2001 2002
Senior and long-term operational debt 67 80
Subordinated debt 39 81
Total 106 161

The majority of interest payments on debentures are payable annually with the principal
due at maturity. Interest on bank and other loans is generally due semi-annually with
principal due upon maturity.

In the first half of 2002, the Group entered into seven Payment Undertaking Agreements
(PUA's) in the total amount of USD 201 million. The PUA's included in operational debt
were issued betweaen 2000 and 2002. They have fixed interest rates between 5.60%
and 6.31% and mature between 2014 and 2019, PUA’s are a form of financing trans-
actions in which a counterparty deposits funds with the Group having fixed repayment
terms and interest rates on the deposited funds. All interest rate risk is hedged to a three
month Libor benchmark.

In the first half of 2002, the Group issued under the European Medium Term Note
{(EMTN) programme floating rate notes and index linked notes. In February, a note
totalling EUR 50 million with a coupon based on six-month Euribor, maturing in 2003,
was issued. In April, EUR 24 million was issued with a three year maturity and an index
linked coupon. In June 2002, the Group issued three notes: EUR 10 million with an
index linked coupon, maturing in 20089; EUR 50 million with a coupon based on one
month Euribor and GBP 50 million with a coupon based on three month Libor, both
maturing in 2003.

In April 2002, the Group privately placed GBP 100 million of preference shares into
the United Kingdom. These shares are redeemable, non-voting and were issued with a
cumulative fixed rate dividend of 4.84% (payable semi-annually) and have a final
redemption date in 2006.

In the first half of 2002, the Group issued catastrophe linked notes in the following
amounts: USD 200 million with an interest rate of three month Libor + 3% maturing in
2003 and USD 70 million with an interest rate of three month Libor + 4% maturing

in 2005.

In June 2002, the Group issued USD 255 million of insurance-linked securities which
provide for Swiss Re to receive payments if specified large natural catastrophe events
occur. USD 101 million were privately placed with institutional investors at 30 June 2002
with an interest rate of three month Libor + 4.83% maturing in 2006.
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7. Shareholders’ equity

All of the Group’s reinsurance companies prepare statutory financial statements based
on local laws and regulations, which in some jurisdictions impose complex regulatory
reguirements. Most jurisdictions reguire reinsurers to maintain a minimum amount

of capital in excess of a statutory definition of net assets or maintain certain minimum
capital and surplus levels. In addition, some jurisdictions place certain restrictions on
amounts that may be loaned or transferred to the parent company. The Group’s ability
to pay dividends may be restricted by these requirements.

First-half First-half
Share data CHF millions (except share data) 2001 2002
Basic earnings per share
Income available to common shares 1345 118
Weighted average common shares outstanding 284966640 310292476
Net income per share in CHF 4.72 0.38
Effect of dilutive securities
Change in average number of shares due to:
Employee options 805 780 146 434
Diluted earnings per share
Income available to common shares assuming
debt conversion and exercise of options 1345 118
Weighted average common shares outstanding 286772420 310438910
Net income per share in CHF 4.7 0.38

In November 2001, the Group issued a convertible bond. The effect of the debt conver-
sion is not included in the 2002 earnings per share, as the effects of converting 10
9 236 800 shares were anti-dilutive.

Own shares The following own shares of Swiss Re Zurich are held by the Group:

Number of

2001 registered shares CHF millions
Own shares held as of 1 January at cost 1499080 249
Purchases 654832 98
Sales -842 140 -136
Realised gains 7
Own shares held as of 31 December at cost 1311772 218
Own shares held as of 31 December at market value 1311772 220

Number of

First-half 2002 registered shares CHF millions
Own shares held as of 1 January at cost 1311772 218
Purchases 436 000 67
Sales -406 934 -656
Realised gains 4
Own shares held as of 30 June at cost 1340838 224
Own shares held as of 30 June at market value 1340838 195
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Lincoln acquisition
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8. Commitments and contingent liabilities

The Group directly underwrote a share of approximately 25% of the excess coverage for
the USD 3.5 billion in first party insurance obtained by the lessees of the World Trade
Center complex.

Following the September 11 terrorist attack, the Group initiated litigation against the
lessees, its lenders and the Port Autherity of New York and New Jersey, in the United
States District Court for the Southern District of New York to obtain a judicial declaration
of its rights and obligations with respect to all parties in interest. That action is cap-
tioned SR International Business insurance Ltd, v. World Trade Center Properties, LLC,
Case No. 01 CV 9291 (JSM). The defendants have filed counterclaims and joined other
insurers to the lawsuit.

The insured contends that the destruction of the World Trade Center constitutes more
than one occurrence under the coverage that the Group agreed to provide to the
lessees. A trial is currently scheduled for November 2002. If judgement is granted in
favour of the insured, then this could have a material impact on the Group's results of
operations or statement of financial position.

In December 2001, the Group acquired the reinsurance operations of Lincoln National
Corporation. In accordance with the purchase agreement between the Group and
Lincoln, the Group prepared closing financial statements for the business acquired from
Lincoln. The closing financial statements delivered by the Group reflected that the Group
was entitled to approximately USD 770 million in additional assets from Lincaln.

On 24 April 2002, the Group filed a petition in United States District Court for the
Southern District of New York requesting that the court compel the parties to resolve the
dispute surrounding closing financial statements through the arbitration process as
agreed upon in the purchase agreement and that the court appoint an alternate arbitra-
tor firm to replace Ernst & Young LLP as arbitrator. A hearing on the Group's petition
was held 17 May 2002. The judge determined that a further evidentiary hearing was
needed and the court held the hearing during the week of 22 July 2002. The judge is
scheduled to deliver his decision on the Group's petition on 29 August 2002. Any
resulting adjustments arising from the resolution of the dispute may impact components
of the balance sheet and therefore future amortisation of goodwill or acquired present
values of future profits. These adjustments are not expected to have a material adverse
impact on the Group’s net income or net equity.
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9. Information on business segments

The Group provides reinsurance and financial services throughout the world. Swiss Re
Group has three business groups, which are determined by the organisational struc-
ture. These are Property & Casualty Business Group (former Non-Life Business Group);
Life & Health Business Group, which includes life, health and disability reinsurance;
Financial Services Business Group, which includes asset management, investment
banking, credit and risk solutions. The Corporate Centre provides direction and Group-
wide support to the business groups.

The main expenses excluded from the measurement of segments are goodwill amorti-
sation, interest expenses and indirect taxes.

Net investment income and realised gains are allocated to business groups based on
the net investment income and realised gains of the legal entities that are operated

by these business groups. Where one entity is utilised by two or more business groups,
the investment income and realised gains are allocated 10 these business groups using
technical reserves and other information as a key for the allocation.

Property & Casualty Business Group ceased underwriting credit, surety and aviation busi-
ness during 2001. Financial Services Business Group is now solely responsible for under-
writing these lines of business. Contracts written before this change will continue to be
managed by the Business Group that underwrote them until expiry, as will the run-off of
the related claims liabilities. Accordingly, the prior periods have not been restated.
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a) Business Group results

First-half 2001 Property & Life & Financial Corporate

CHF millions Casualty Health Services Centre Other Reconciliation’ Total
Revenues

Premiums earned 6458 4402 1038 11898
Net investment income 979 1663 308 131 -356 3047
Net realised investment gains 516 191 139 40 -1 884
Fees, commissions and other revenues 213 107 -86 234
Total revenues 7952 6256 1699 278 -122 16 063
Expenses

Claims and claim adjustment expenses;

life and health benefits -4 968 -4182 -814 -9864
Acquisition costs -1584 -942 -109 -263b
Amortisation of goodwill -181 -181
Other operating costs and expenses -368 -290 -4398 -197 -308 122 -15639
Total expenses -6920 -5414 -1421 -197 -489 122 -14 319
Operating income 1032 842 278 -197 =21 - 1744
First-haif 2002 Property & Life & Financial Corporate

CHF millions Casualty Health Services Centre Other Reconcifiation® Total
Revenues

Premiums earned 6 654 5816 1366 13836
Net investment income 792 1762 242 41 -33 2804
Net realised investment gains/losses -318 24 -28 82 40 -200
Trading revenues 48 -48

Fees. commissions and other revenues 262 84 -115 231
Total revenues 7128 7602 1890 207 -156 16671
Expenses

Claims and claim adjustment expenses;

life and health benefits -5186 -4944 -1718 -11848
Acquisition costs -1491 -1364 -63 7 -29M1
Amortisation of goodwill -186 -186
Other operating costs and expenses ~-347 -399 -488 -190 -244 149 -1519
Total expenses -7024 -6707 -22869 -190 -430 156 -16 464
Operating income 104 895 -379 -190 -223 - 207

' Certain income statement items are reclassified from the Financial Services business group presentation to the averall segment presentation within the reconciliation column. Comparative figures have

been restated.
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b} Property & Casualty Business Group - Line of business

First-half 2001

Property &
Casuailty

CHF millions Property Liability Motor Accident Cther lines Business Group
Revenues
Premiums earned 2064 1407 1405 531 1061 64568
Expenses
Claims and claim adjustment expenses -15638 -1195 -1070 -262 -903 -4 968
Acquisition costs =511 -338 -312 -148 =275 -15684
Other operating costs and expenses =114 -82 -67 -39 ~-66 -368
Underwriting result -99 -208 -44 82 -193 -462
Claims ratio in % 75 856 76 50 86 77
Expense ratio in % 30 30 27 35 32 30
Combined ratio in % 108 15 103 85 18 107
Property &
First-half 2002 Casualty
CHF millions Property Liability Motor Accident Other lines Business Group
Revenues
Premiums earned 2208 1651 13156 511 969 6654
Expenses
Claims and claim adjustment expenses -1589 -1349 -1093 -404 =751 -5186
Acquisition costs -496 -369 -287 -119 ~-220 -1491
Other operating costs and expenses -135 -88 -45 -32 -47 -347
Underwriting result -12 -155 ~-110 -44 -49 -370
Claims ratio in % 72 82 83 79 77 78
Expense ratio in % 29 27 25 30 28 28
Combined ratio in % 101 109 108 109 105 106
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c) Life & Health Business Group

First-half 2001 Life & Health
CHF millions Life Health Business Group
Revenues
Premiums earned 3577 825 4402
Net investment income 1350 313 1663
Operating revenues 4927 1138 6065
Net realised investment gains 133 58 191
Total revenues 5060 1196 6256
Expenses
Claims and claim adjustment
expenses; life and health benefits -3318 -864 -4182
Acquisition costs -800 -142 -942
Other operating costs and expenses -234 -b56 -290
Total expenses ~4 352 -1062 -5414
Operating income 708 134 842
Operating result, excluding realised gains 575 76 651
Management expense ratio in % 4.7 4.9 4.8
Return on operating revenues in % 1.7 6.7 10.7
First-half 2002 Life & Health
CHF millions Life Health Business Group
Revenues
Premiums earned 4779 1037 5816
Net investment income 1431 331 1762
Operating revenues 6210 1368 7578
Net realised investment gains 39 -15 24
Total revenues 6249 1353 7 602
Expenses
Claims and claim adjustment
expenses; life and health benefits -4 345 -599 -4944
Acquisition costs -1154 -210 -1364
Other operating costs and expenses -318 -81 ~-399
Total expenses -5817 -890 -6707
Operating income 432 463 895
Operating result, excluding realised gains 393 478 871
Management expense ratio in % 5.1 5.9 5.3
Return on operating revenues in % 6.3 34.9 11.5
29
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d) Financial Services Business Group — Business units

Financial Services

First-half 2001 Asset Investment Risk Business Group
CHF millions Management Banking Credit’ Solutions total
Gross revenues
Premiums earned 384 6b4 1038
Net investment income 18 30 267 309
Net realised investment gains -30 36 133 139
Fees and commissions 60 101 17 35 213
Total gross revenues 48 101 467 1083 1699
Expenses
Acquisition costs -29 -80 -109
Claims and claim adjustment expenses -209 -605 -814
Gross margin 48 101 229 398 776
Operating costs -123 -98 -167 -110 —-498
Operating income -75 3 62 238 278
Financial Services
First-half 2002 Asset Investment Risk Business Group
CHF millions Management Banking Credit’ Solutions total
Gross revenues
Premiums earned 393 973 1366
Net investment income 66 24 152 242
Net realised investment gains/losses 40 -1 -57 -28
Trading revenues -19 72 -5 48
Fees and commissions 162 98 12 262
Total gross revenues 238 170 401 1080 1880
Expenses
Acguisition costs -7 -119 63 -63
Claims and claim adjustment expenses -581 -1137 -1718
Gross margin 239 163 -28% 8 109
Operating costs =177 -174 -39 -98 -488
Operating income/loss 62 =11 -338 -92 -379

" Creditin 2001 included the results of NCM. the credit insurer which the Group sold as of 31 December 2001. The consideration included an equity share in the newly formed Gerling NCM company.
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Cautionary note on forward-looking statements

Certain statements contained herein are
forward-locking. These statements provide
current expectations of future events
based on certain assumptions and include
any statement that does not directly relate
to a historical fact or current fact. Forward-
looking statements typically are identified
by words or phrases such as “anticipate”,
“assume”, “believe”, “continue”, “estimate”,
“expect”, “foresee”, "intend”, “may increase”
and “may fluctuate” and similar expres-
sions or by future or conditional verbs such
as “will”, "should”, “would” and “could".
These forward-looking statements involve
known and unknown risks, uncertainties
and other factors, which may cause our
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actual results, performance, achievements

or prospects to be materially different from

any future results, performance, achieve-

ments or prospects expressed or implied

by such statements. Such factors include,

among others:

O risks and uncertainties relating to our
estimates of the losses arising from the
11 September 2001 terrorist attack in
the United States, and the possibility
of future terrorist attacks;

O changes in general economic condi-
tions, particularly in our core markets;

O uncertainties in estimating reserves;

O the performance of financial markets;

O the frequency, severity and develop-
ment of insured claim events;

o mortality and morbidity experience;

policy renewal and lapse rates;

O changes in levels of interest rates;

m|

Important dates

27 March 2003
Results 2002

12 May 2003
139th Ordinary General Meeting

29 August 2003
Interim Report

Original version in English.

This Interim Report 2002 is alsc available
in French, German, ltalian and Spanish.

The Interim Report 2002 Shareholders’
letter is available in English, French,
German and Italian.

O changes in currency exchange rates;
O changes in laws and regulations, in-
cluding changes in accounting stan-
dards and taxation requirements; and
0O increases in competitive pressures.

These factors are not exhaustive. We op-
erate in a continually changing environ-
ment and new risks emerge continually.
Readers are cautioned not to place undue
reliance on our forward-looking state-
ments. We undertake no obligation to pub-
licly revise or update any forward-looking
statements, whether as a result of new in-
formation, future events or otherwise.
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